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OPTION TO ACQUIRE 75% OLDFIELD NICKEL SULPHIDE PROJECT

Athena Resources Limited (Athena) (ASX Code: AHN) has entered into an option agreement to
acquire 75% of the Oldfield Nickel-Copper Sulphide Project (exploration licence E74/218) at
Ravensthorpe (Figure 1) from Ucabs Pty Ltd (Ucabs).

Exploration licence E74/218 is centrally located within the main area of Athena’s Ravensthorpe
Project (Refer to Figure 2). Previous exploration by Nickel Search NL in the early 1970’s and
Normandy Poseidon Limited in 1992/1993 located 5 copper-nickel gossans within the project
area. These gossans are typically associated with serpentinised ultramafic rocks that are
interpreted to have intruded the granite. In 1972 Nickel Search drilled three diamond drill holes
that all intersected disseminated sulphide mineralisation. The results are listed in the table
below.

Significant nickel intercepts in diamond drilling
Nickel Search NL 1972 Drilling

Hole Local Local Dip Direction Interval Intercept Comments
ID East North (m)
RDH1 | 10200 9784 -90° - 42.7 - 48.8 6.1m at 0.70% Ni

57.9-61.0 3.1m at 0.62% Ni

62.7-71.2 4.0m at 0.44% Ni | Disseminated Sulphides

RDH 2 | 10379 9749 -70° -70° 25.9-83.2 57.3m at 0.44%Ni | Disseminated Sulphides
Inc 25.9-44.8 18.9m at 0.56% Ni
& 55.5-61.0 5.5m at 0.45% Ni
& 68.6 - 75.4 6.8m at 0.45% Ni
RDH3 | 10509 9889 -55° 250° 22.9-57.9 | 35.0m at 0.63% Ni
Inc 52.1-57.9 5.8m at 0.93% Ni | Disseminated Sulphides

69.5-73.3 3.8m at 0.50% Ni | Disseminated Sulphides

The drilling intercepted anomalous copper and zinc values at the contacts between the granite
country rock and the intrusive mafic/ultramafic host. The presence of sulphide mineralisation at
this position strongly supports Athena’s model for the exploration in the Ravensthorpe Project.
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The sulphide mineralisation is associated with a prominent north-south orientated magnetic
high, which Athena attributes to the serpentinised ultramafic dykes (refer to Figure 2).

Normandy Poseidon identified nickel sulphides (violarite after pentlandite) in a gossan
exposed in a costean and subsequently drilled 45 shallow RAB holes for 973 metres, an
average depth of 22 metres, and three RC percussion holes (OP1 to OP3) for a total 233
metres. Only one of Nomandy’s RC holes (OP1) intersected a significant zone of the
prospective ultramafic host. The RAB holes were shallow and mainly tested the weathered
regolith. However, the RAB holes were subsequently resampled by Ucabs and returned low
but anomlous copper, zinc and PGE values when analysed by Genalysis Laboratories
Services Pty Ltd.

Significant nickel intercepts in RAB Drilling
Normandy Poseidon 1992/1993

Hole ID Local Local Dip Interval Intercept Comments
East North (m)
OR 29 9780 9400 -90 18 - 22 EOH 4m at 0.54% Ni
OR 30 9820 9400 -90 9-15EOH 4 m at 0.36% Ni
OR 31 9860 9400 -90 11- 16 EOH 5m at 0.76% Ni
OR 32 9900 9400 -90 9-10 1m at 0.57% Ni
OR 34 10000 9400 -90 12-16 4m at 0.40% Ni
16 - 17 EOH 1m at 0.53% Ni Disseminated Sulphides

The RAB drilling showed that the depth of weathering over the ultramafic units is about 40
metres, much shallower than the overburden over ultramafic is most parts of the Yilgarn Craton.
The shallow depth of weathering will allow Athena to confidently apply the latest airborne and
surface geophysical techniques in the search for massive sulphides within the project area.

The exploration budget on E74/218 for the first year of the option is expected to be $300,000 to
cover airborne and ground geophysical surveys and follow-up drilling.

TERMS OF AGREEMENT

The terms of the agreement are as follows: -

=

Athena has paid Ucabs $250,000 for the first year’s option period.

N

Athena may extend the option by a further 12 months by making a second payment of
$250,000 and $200,000 worth of Athena shares at that date.

3. The option may be exercised by final payment of $1,500,000 and $1,500,000 worth of
Athena shares at that date.

4. Ucabs will be free carried for its 25% interest to completion of a feasibility study.
The vendor is not associated with Athena Resources Limited or its directors.
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SHARE AND OPTION PLACEMENT

The Company will seek shareholder approval to raise up to $525,000 (before costs) through the
placement of up to 2,500,000 shares at an issue price of 21 cents per share to fund the purchase
of the Ucabs project, to allow for additional expenditure related to the option agreement and
provide working capital. The issue will include a free attaching option for each share subscribed.

The options will be issued on the same terms and conditions as the options proposed to be
issued (as noted in the Company’s Prospectus dated 25 September 2006) approximately two
months from 22 November 2006. The options will be exercisable at 20 cents and expire on 30
November 2009.

E W Edwards
Executive Chairman

The technical information contained in this report is based on information compiled by Donald Thomson who is a director of Athena
Resources Limited and a member of the AusIMM and is able to sign off on exploration results as a competent person with over 20
years experience in the minerals industry. This person is competent in the field activity being reported on and consents to the
inclusion of this information in the form and context in which it appears in this report.
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